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Mr. Chairman

We nra plaased to sse such an experienced and capan's leader as Chanr
far our deliberations iis Mair Commitiea il Your effective Ghairmanship of our
2003 deliberations budes well for the success of this Commiteg. You can be
azrured of Canada's full suppor as we waork in 3 constructive and cooperztive
manner to address the many importart issues before this Commitiee.

As vou are awara Mr. Chairean, sinne the last Review Confersnce in
2000, the freaty has facod saveral serious challenges which shape the
envirorfnent in which we will conduct owr work.  The 2005 NPT Review
Conference provides the opportunity for Staies Parties 1o lock back over the past

five years since the last Haview Conference, 10 assess changes both pesiive
and negative.

Ameng the positive changes since our last meefing, we include the
expansion of membershin of the Ireaty, the increase in the rumber of
comprehensive safeguards agreements  brought info force, and  further
adherence to the Addiional Protocol. We aiso regard as positive the efforts
taken In various complementary fora to addross weaknesses of the nor
proliferation regime  In addition. we welcome the remunciation by Libya o its
nascer! nuciear weapons program, Bz signature of an Additional Protoccl in
tMarch 2004, z=nd its decision immediately to act as if the Pratocol were in force.
The Confzrencs should durge Libya to ersure prompt rabhcation  and
implemcriation of the Protocol.

Negalive changes include an insecure inferrational environment caysard
by ohgeirg concerns about the compliance of s.ame States parliss with el non
proiferancn commineants, and ahout whether the current spectrum of non-
preliferation measures available is adequate to the task. Of sven greatar
concarn, we have received nofifcation of the wilhdrawal of a State party from
Trealy. Since we last met in Preparatory Commmittee, the situation with regard to
the DFRK has worsened with its recent asserticn that it now possesses nuclear
weapons. together with its retuctancs to re-engage in the Six Parly Telks, lran i
also of particyiar concern in the context of compliance, as was addiessed in our
opanirg stalemant. In addition, it was revealed that Libya had baen prirsying a
nuclear w=apans pragram in vietation of s Treaty commitments and was in nzn-
compliance with its non-proliferation and zafeqi ards oblgstioas in the context of
Article i1, The revelation of a dandesting Black market in nushear matanai,
technology and eguipment was alse a major biow to the non-preiiferation regime

Mr. Chaiiman, Canada strongly suppnoris the recognition ot our
responsibifity s States parties not juet to look tackward, but also to look furwarg,
defining the areas in which progress can be made, and the maans of achieving
those ohjecives  This was recognizerd as a critical elament of the fundamental
principle of 'permanence with accountabllity’. Canada is a strong supportar of
{his approact and thus we intend ta outline in 1his statermant nat just the issues
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we cansider most important for this Cominittes to address, but alss our views on
hewy the Conderence should address thosa issuas,

Safeguards

Mr. Chairman, t1g Committ2e has beer entyustod with tha mandate of
addiessing ihe impl=mentation of the [1eaty wth regard fa safeguards as
elucidated m Articie 111 Article i requires Statzs parties to conclude safsguard:s
agreements with the JAEA. [tis heartening 10 us that at this time that 145
countries have bronght such agregments into force; yet 38 States parties, veariy
a quarter of the Treaty's membarship, have still not done 3o, despile espousing
their commitmant to the Treaty. The Confererse shouid call upon ali States
paities to conclude the: requisite agreements with the IAEA without delay and
reaffirm the fundamental importance of fuli compliancs with Articts 1 in the
integrity of the Trealy.

However, in light of the currert international situation, Canada feels it is
essential that the Conference go further than this. Combrehensive safeguards
agreements are necessaly but they are nat a sufficient basis for the IAEA to
provide assurance that States are complying with their nar-profferation
undertakings. Mr, Chairmanr, it has be=n B years since the 1AEA Board of
Governors sigrilicantly strengthened the |AER's safeguairds system by approving
the Mnode! Protocal Addificnal to the Agreements Betwean States and the
international Afomic Energy Agency for the Applivalion of Safeguards. While we
welcome the fact thal 29 Siaies bave signed Additional Protocols ara that they
are In force for 86 Statas, the Confarance must vrge all States Party which have
nat yet done so to canclude and ading ints farge an Additional Protocol ag soon
as possible.

Furthenmore, a cornprehensive safeguaids agreement tagether with an
Additional Protoco! providos the basis for the AEA, and hence States Party
whizh rely upor the |JAEA'e verification system, to have increased conhdence
sbout declared roclear materais and activitees and about the absence of
usndeciared nuclear material and activitias in a ziven State. Accordingly, the
Conference should recognize that a comprehensive safeguards agresment
logether with an Additonzg! Protoco! represents the curent verification standard
pursuant to Ariicie Il of the Treaty.

The IAEA's strengthened salaguards systam halps establish mutual
ernfidencs in States parties’ compl ance with the Treaty and allows the vasl
majority of States parties, which do respect their [reaty obligations, {2
demcnstrate their complance. 1 is therefora iri the inlerest cf all Slates padies
whio wish to uphoid the Treaty that IAEA safeguards be as offective and effician!
us possibie. Our confldencs in compliance is the foundation of the Trealy and
gilows cooperation in the peacefu; uses of nuclear energy to flourish. Non-
comaiiance challenges the integrity of the Traaty and must be addressec
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robrsily. 1 he statutory rmle of the JAEA N brirging cases of non-complianes o
the atiention of the LN Sacurity Counci must be respactad, and e Councl as
the: orpan responsible for nlermationa! peace and secunty, MuaT acquit itself ot its
duty in addressing them.

In addiiion, we share the concerns recertly raised in the IAEA that the
Smatt Quantities Protocol represents @ weakness in the safeguards system. We
spoke in our apering statemeni ahout verfication vulnerabiities and we see tnis
45 another element of the safeguards regime wihich must be reinfuiced. The
Conforence should encourage the IAFA and the States with & Small Guantitizs
Frotocol in place to address this vulnerasility as soon as possible.

Export Cordrols

fn addivian to these measures, the Conference should consicer whether
States should adopt the Additonal Protocol, the current verification standard
under Aricie i, 83 a8 condition of supply | can tell yae now . Chairman, that
Canada suppocts the adoption of “his proposal i this forum and others as one

element of cur promotion of the most rebust nationat system of export ficencing
and controis possible

Second, the Conference should enda-se, in this regard, the activities of
1he: Zangger Committee arud the valee of the gu dance s Understandmgs
provide to States partfes in mashng ‘heir obfigations under the Treaty, The
Conferenice should aise note the valug of other sfforts to cocrdinate national
axpart controd policies and praclices.

Third, an export cantrels, the Cerference shold endorse UN Security
Councl Resalution 1540 which requires alt States 1o take and enforce affectiva
domestic measwes to prevent the prolifecation of nuces wespons and it should
urge all o implement effeclive measures and s.omil ther rational rgoor's as
200N as possibla,

Finally, the Conlerance shauld also recogrize the contribuliun that
activities such as the Profiferation Security initative 2an make in praventing the
prolifaration of nudear weapons and related materials 10 addition, tme
Conference shouid recognize Slates parties' effurts ‘o strengihen relevant
infernational laws and frarmeworks in order to reinforee the inlermationas non-
proliferation regime.

Physicar Protection

The physical prolection of nuciear mataerial and nuclear faciitics is anotier
imtagrai alemant of a successful non-proliferabon regima, Accardngly, the
Confeience should urge all States parties to ratlfy the Convertion on the Physical
Frotection of Nuclear Maierials and supnonl early conclusion of revisions of the
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CPPNM in duly, with the goal of enhancing the ohysical secu-ity of nuctizar
facilities and matorias.

Regional 1asUss

As noted inmy irroduction Br. Chairmas, the Traaty faces a mynad of
challengzs. WMany of these challenges derive from particularly difficunt regional
issues and tepsions. o address hese issues, Cenada suppons the
gatabiishment of a subsid.ary body of this Committee. Aress of poariicular
concern which could be addressed by such a body clearly include the Middle
Fast, South Asia anid the Kojean Poninsula.

tw important that the Conference make a clear statemen on the importance of
the: Treeaty's universalization, Canada for ona is commmitied 10 continue warkirg
towards this goal and o ensure that any additonal members jo.n the Treaty as

nem-nuclewr waeapon states,

Mr. Chainman, with respect Yo regional non profferation issees, tha
Conference shoud note the contrihution of Nuclear Weapons Free Zones to e
reinforcemant and stability of the nuclear non-profifesation regims and consider
ihelr expansion to other regions of tansion such as the Muddie East and Soutk
Agia. “arada strongly supports the expansicn of such zonas on the basis of
ariangamearis freety arrived at among the States of the regior.

Instifutional Reform

Faially, Mr. Chairman, in the conlexdi of permanence with accountability,
the concept underlving the indafinite extension of the NPT, Canada has
sruposed that thhis Conference adupt autcomes (o medify the way that we do
buginess and to fosler improved ransparency and accaumtabilty. These
proposals are presentag in Wortking Paper 30,

I'hank you Mr. Chairman,



