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The Russtan Federation believes that the nearest future holds no other option
but further development and improvement of nuclear energy sector,

According to cumrent expert analysis the stocks of ol and natural gas could
be virtually exhausted by the second hali of the 2l1st century. Morcover, the
countries that have joined the Kvoto Prolocol — including Russia which has
recently signed and ratitied 1t undertake to reduce emussion of the so-called
“greenhouse gases” into the atmosphere. A comprehensive soiulion to this problem
is likely to cntail full-scale nuclear energy development.

With this in mind, Russia has consistently advocated broad access of the
Treaty's member States to the benefits of peaceful application of nuclear ¢energy as
well as cooperation in this field.

Presently it is apparent that the significance of the Artcle I'V of the NPT
providing for the inalienabie right of non-nuclear States parties to the Treaty "to
develop research, production and usc of nuclear energy for peacelul purposes
without discrimination...” will contintue to increase. Pursuit of scientific expertise
gathered 1n all fields of nuclear scrence is a natural and expected process. As the
worldwide significance and role of the nuclear energy will mcrease, more countries
and experts will be involved 1n this sphere of high and state-of-the-art technology
and practical application of world nuclear energy both on the basis of existing and
new technologics.

At the same time we arc firmly conv nced that it is esseniial to create an
environment hat would objeciively prevent the spread of sensitive nuclear
technology and nuclear materials uscd for producing nuclear weapons. When
cxercising possibilities of creating such technologics in individual countries one
should be expressly puided by economic feasibility and relevant nationat
conditions and needs.

The supplics and services comununication sysiem currently in place in the

world nuclcar encrgy sector is completely adequate for our civilization's needs in
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such spheres as nuclear power, scicnce and technology, industry and amiculture -
‘o name just a fow. Mature nuclear market enjovs stable balance. Therefore we
believe that today there are no implications — neither economic nor political - 10
upset this balance.

We share the oprmion of the JAEA Dircctor General Mohamed ElEaradel on
the need for carly development and ¢reation of a systems of internationat nuclear
fuel supply guarantees, as well as for development of possibic ways to handte such
lechnelogies in regional centers under mulunational control.

In this regard it 18 essental to pursue further strengthening of the role and
authority of the JAEA, a competent and responsible orgamization that provides for
such cooperation on a global scale. This, m our opimon, would ensurc an
appropriatc balance between further exploration of alomic energy for peaceful
purposcs and strengthening of the nuclear nor-proliferation regime.

The 50" anniversary of launching the first nuclear power plant in Obninsk
was celebrated last June, Around the same time, in late June of 2004, the Russian
IFederation held under the TAEA aegis an internationgl conference called "50 years
of nuclear cnergy” which — from what we can see — became a significant mlestone
i the history of the world nuclear energy. [he main conclusions reached at the
Conterence are as follows:

The first 5 mW nuclear power plant served as a syinbol of a new era In
the 20™ century power industry.

Large-scale peacetul use of nuclear encrgy can and must become the symbol
of the 21% century,

It is clear today that further development of nuclear energy and its full-scale
use will involve solving a broad range of new fundamental and comprehensive
tasks that require a systemic approach.

These tasks are addressed withim the framework of an intemational project

on innovative reactors and luel cyele — INPRO — carmied out by the IAEA at the

Russian intttative,



Its primary task is 1o creale nuclear energy systems that would be
cconomically competitive, environmentally safe and capable of bringing the risk of
prolileration to naught and providing for susiainable development of civiization.

Another stage of the project lesting the mcthodology of a case-hy-casc
comparison of mnovative nuckear cnergy SysiCIms 1S Now Over.

The methodology has already been apphed to evaluate coxisting national
nuclear energy technologles, including in terms of how well they it with the non-
proliferation requirements.

The INPRO project's first tungible results, thatl produced a wide international
resonance, significantly enhanced its authority. The number of participants
involved In the project has now reached 22, including the European Comnussion.
The INPRO project 1s joined by states that also participate in another iniernational
project pioneered by the US — Generation IV International Forum. Thig means the
time 1s ripe for organizing a closet cooperation between these two projects,

The International Thermonuclear Expenmental Reactor (ITER) project 1s vel
another example of successful intermational cooperation in the field of peaccful
nuclear activities. A unigue reactor cngineering project has  already  been
blucprinted. We hope that the complex negotiations on choosing a sitc wil. be soen
compieied and the project will be put on a practical track.

It seems that the analysis of rechnical 2spects of promising innovations could
prove usctul for research on problems and stages of establishing an international
nuclear Tucl evele (NFO) structure.

We believe that inlemalization ot the spent fuel problem and international
cooperation, for instance, in building and operating storage facilities would benefy
economy, environment and secunty, as well as promote nuclear non-proliteration.
We commend the results of the work done by the IAEA Ixpert Group established
by the Agency Dircctor General Mohared ElBaradei to consider possible
multilateral approaches o the nuclear tuel cycles.

We believe it Is worth menuoning the scenarios of international approaches

to the NFC outhined by the Expert Group:
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L. Reinforeing existing conunercial market mechanisms on g case-by-

case basis through long-term contracts ared transparcnl suppliers’ arrangements
with government backing. This scenarto provides for comumereial fuel banks, fuel
lcasing and subsequent spent tel take-back. as well as commercial ofters 1o store

and dispose of spent fuel,

“—r

2 Developing and implementing international supply guaran-ees with
TAEA participation. Different models should be investizgated, notably with the
TAEA as puarantor of service supplics.

3. Promoting voluntary conversion of existing facilitics 10 myltilateral
nuclear approaches, and pursumg them as confidence-building measures, with the
participation of NPT non-nuclear- weapoen States and nuclear-weapon States, and
non-NPT States,

4, Creating, through voluntary agrecements and contracts, multinational,
and in particular regional, approaches tor now facilities based on jomt ownership,
drawing rights or co-management for {ront-end and back-end nuclear tacilities,
such as wrantum enrichment; fuel reprocessing; disposal and storage of spent fuel
{and combinations thereof) Integrated nuclcar power parks would also serve tins
abjective,

s Expansion and development of a nuclear fucl cyele with stronger
multilatera) arrangements - by region or by continent - and on the basis of broad
international cooperation

In July 2005 Russia will spensor an mtemational conference on mu'itlateral
techuical and organizational approaches 1o the NFC 1n the context of strengthening
the non-proliferation regime. We hope that this conference will give further
impulse and content to EiBaradel's initiative, including with regard to:

- development of a system of intemational nuclear fuel suppiy guarartees for
WNPPs and research reactors {RR )

- secure handling of spent fuel, including 1ts storage and reprocessing;

- application of nuclear {uet ennichment and reprocessing technologies,
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While there are no absolute supply guarantees, we nonetheless believe 11
possible o comsider offering guarantees for supplying nuclear fuel to NPPs and
research reactors of the service reciplent-countries with the IAEA being a part of
this process.

The Russian Federation attaches parancount importance to the programme of
technical assistance and cooperation in the TAFEA activity. Owver a course of vears
our country has actively cooperated with the JAEA in implementing nimerous
projects seeking effective use of applicd ruclear technology in arcas that are
important for developing the economies of the Agency’s member States.

In the past few years Russia has considerably expanded its participation in

Coects, namely i oprojects dealing with nuclear unit
safciy, vaeation securily and safely of tansportation and radivactive waste
management.

Assistance in traimng national personnel and conducting scientific rescarch
in the interested TAEA member States is onc of the mest important ¢leraents of
technical assistance within the IAEA framework. Such participation involved
supplics of Russian equipmeni, msirumentation and materials and trainmg of
experts at the domestic institules and enterprises.

The Russian Federation 1s assisting the NPT developing countries in
butlding acceterators and neutron generators; it also supplics radicgraphy units,
gamma-ray Ireatment equipment, liquid ritrogen preduction wunils, omivng
nradhation sources, and other equipment. We are willing to look into the pessibility
of cooperaling in building low- and medium-power reactors, including mobile
NPEs with long-life no-reload operation. These NPPs could be run and fully
controlled by a supplying Stale. which would lift all concemns over transfer of
technotogy to countries that are not vet capable of maintaining such plants on their
own. Today, Russia is ready to proceed with the construction of a 70 mW olfshore
nuclear power plant capable of both producing encrgy and desalinating water,

As we see it, there should be a differentiated approach to cxpor! supplics of

nuclear reaciors. Theretfore, requirements applicable to such supplies shou.d vary.
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The reactors based on ditfercnt wehnologics pose danger of a differen: degree in
terms of non-proliferation regime. As we all know, the VVER, as well as BWR
and PWR reactors are considered to be safest,

The Russian Federation is an active participant in the Global Parmership.
The country successfully implements dozens of projects related to the disposal of
nuclear submarines and improvement of phvsical security of nuclear facilities. The
process of preparing the conditions necessary for the implementation of surplus
weapon-grade plutomium disposal programme in Russia 1s underway, To our mind,
the work completed is highly effective in terms of strengthening global non-
prohiferation reginie,

Russia 15 actively partwipating in the 1ALEA programme to estabiish regional
international training and demonstration centers for reprocessing and storage of
nuclear waste resulting from applying nuclear methods for medical, screntific
rescarch, and industrial purposes. Since (999, m the framework of this programme,
Russia holds annual regional TAEA demonstration courses for the CIS and Lastern
European countrics. During this period the courses have extended to the
representatives of almost all countries of the region,

Russia has elgborated and put in piace a sophisticaled national legislative
and normative framework for handhing radivactive materials which allows to
rcliably ensurc thetr transportation sccurity and meets all TALA requirements.

We are mn favor of sirengthening thie regime govermng such materials
transportation, adopted by the international community. Tlowever, we consider that
it should not result in artificial bamiers which are olten ncompatible with
universally recognived norms of intemational law.

The Treaty on the Neon-Proliferaiton of Nuclear Weapons t5 2 key
clement, a guarantee of the constantly expanding intemaiional cooperation i the
peaceful use of atomic cnergy. Tts unigue structure 1s designed to be used for many
decades 10 come and is perfectly fit for sohving long-term problems facing the

mankind.
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Russia stands ready to further cooperate with the Statcs parties o t'1¢ Treaty

in solving these problems with the peacetful use of nuclear energy.
We are going o cover the matters of sufety and security of nuclear maierials

and radioaclive $OUTCES N 4 separate statement.






